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Item 7.01 Regulation FD Disclosure.

On January 26, 2017, HC2 Holdings, Inc. (“HC2”) announced that it commenced an offering of $45 million aggregate principal amount of its 11.000% Senior Secured Notes
due 2019 (the “Notes Offering”) to qualified institutional buyers pursuant to Rule 144A under the Securities Act of 1933, as amended (the “Securities Act”), and to certain
persons in offshore transactions in accordance with Regulation S under the Securities Act. HC2 previously issued $307 million aggregate principal amount of its 11.000% Senior
Secured Notes due 2019.

A copy of the press release announcing the Notes Offering is furnished with this Current Report on Form 8-K as Exhibit 99.1 and is incorporated herein by reference.

In connection with the Notes Offering, HC2 is providing the prospective investors with certain financial and other information of HC2, which HC2 is furnishing with this
report as outlined below. This information, which has not been previously reported, is excerpted from a preliminary offering memorandum that is being disseminated in
connection with the Notes Offering as outlined below:

Information Furnished as Exhibit
Press Release, dated January 26, 2017 99.1
Non-GAAP Financial Measures 99.2
Recent Developments 99.3
Risk Factors 99.4
Unaudited Pro Forma and Historical Condensed Combined Financial Statements 99.5
Investor Presentation Materials 99.6

This Current Report on Form 8-K does not constitute an offer to sell or the solicitation of an offer to buy any security and shall not constitute an offer, solicitation or sale of
any security in any jurisdiction in which such offering, solicitation or sale would be unlawful.

This information shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or otherwise subject to
the liabilities of that section, and shall not be deemed to be incorporated by reference into any of HC2’s filings under the Securities Act or the Exchange Act, whether made
before or after the date hereof and regardless of any general incorporation language in such filings, except to the extent expressly set forth by specific reference in such a filing.




Forward Looking Statements

This Current Report on Form 8-K, including Exhibits 99.1 and 99.2, contains forward-looking statements. Actual results, events or developments may differ materially from
those anticipated or discussed in any forward-looking statement. These statements are subject to risks, uncertainties and other factors, as discussed further in the press release
attached hereto as Exhibit 99.1.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits
Exhibit No.
99.1 Press Release issued by the Company, dated January 26, 2017
99.2 Non-GAAP Financial Measures
99.3 Recent Developments
99.4 Risk Factors
99.5 Unaudited Pro Forma Combined and Historical Consolidated Financial Data

99.6 Investor Presentation Materials




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly
authorized.

Date: January 26, 2017

HC2 Holdings, Inc.
(Registrant)

By: /s/ Paul L. Robinson

Name: Paul L. Robinson
Title: Chief Legal Officer and Corporate Secretary




Exhibit 99.1

FOR IMMEDIATE RELEASE
HC2 Holdings Announces Launch of $45 Million Senior Secured Notes Offering

Net Proceeds to Refinance Senior Secured Bridge Note
and for Working Capital and General Corporate Purposes

New York, January 26, 2017 (GlobeNewswire) - HC2 Holdings, Inc. (“HC2”) (NYSE MKT: HCHC), a diversified holding company, announced today an offering of $45
million aggregate principal amount of 11.000% Senior Secured Notes due 2019 (the “Notes”). The Company expects to use the net proceeds from the issuance of the notes to
refinance the 11.000% Senior Secured Bridge Note due 2019 (the “Bridge Note”) issued by HC2 Holdings 2, Inc. (“HC2 2”), for working capital for the Company and its
subsidiaries and for general corporate purposes, including the financing of potential future acquisitions and investments.

The net proceeds of the issuance of the Bridge Note were used by HC2 2 to purchase convertible debt of ANG Holdings, Inc. (“ANG”), which is 49.9% owned by HC2, and for
general corporate purposes. ANG used such cash proceeds, together with available capacity under its existing credit facilities, to fund the acquisition of Questar Fueling
Company and Constellation CNG, LLC, in two separate transactions, which closed on December 16, 2016 and December 20, 2016, respectively.

The Notes will be issued under the same indenture as, and will constitute part of a single class of securities with, the Company’s existing 11.000% Senior Secured Notes due 2019
(the “Existing Notes”) previously issued. Depending on the issue price of the Notes, the Notes may be issued under the same CUSIP number as, and be fungible for U.S. federal
income tax purposes with, the Existing Notes or may be issued under a different CUSIP number than the Existing Notes. The offering of Notes is subject to market conditions
and other factors.

The offering will be made solely by means of a private placement to Qualified Institutional Buyers pursuant to Rule 144A under the Securities Act of 1933, as amended (the
“Securities Act”), and to certain persons in offshore transactions pursuant to Regulation S under the Securities Act.

The Notes have not been and will not be registered under the Securities Act and may not be offered or sold in the United States absent registration or an applicable exemption
from the registration requirements of the Securities Act.

This press release does not constitute an offer to sell or the solicitation of an offer to buy any security and shall not constitute an offer, solicitation or sale of any security in any
jurisdiction in which such offering, solicitation or sale would be unlawful.




About HC2

HC2 Holdings, Inc. is a publicly traded (NYSE MKT: HCHC) diversified holding company, which seeks opportunities to acquire and grow businesses that can generate long-
term sustainable free cash flow and attractive returns in order to maximize value for all stakeholders. HC2 has a diverse array of operating subsidiaries across seven reportable
segments, including Manufacturing, Marine Services, Utilities, Telecommunications, Life Sciences, Insurance and Other. HC2’s largest operating subsidiaries include DBM
Global Inc., a family of companies providing fully integrated structural and steel construction services, and Global Marine Systems Limited, a leading provider of engineering
and underwater services on submarine cables. Founded in 1994, HC2 is headquartered in New York, New York.

Cautionary Statement Regarding Forward Looking Statements

Safe Harbor Statement Under the Private Securities Litigation Reform Act of 1995: This release contains, and certain oral statements made by our representatives from time to
time may contain, forward-looking statements, including statements regarding the commencement or completion of the offering. Generally, forward-looking statements include
information describing the offering and other actions, events, results, strategies and expectations and are generally identifiable by use of the words “believes,” “expects,”
“intends,” “anticipates,” “plans,” “seeks,” “estimates,” “projects,” “may,” “will,” “could,” “might,” or “continues” or similar expressions. The forward-looking statements in this
press release include, without limitation, statements regarding our expectation regarding building shareholder value. Such statements are based on the beliefs and assumptions of
HC2’s management and the management of HC2’s subsidiaries and portfolio companies. The Company believes these judgments are reasonable, but you should understand that
these statements are not guarantees of performance or results, and the Company’s actual results could differ materially from those expressed or implied in the forward-looking
statements due to a variety of important factors, both positive and negative, that may be revised or supplemented in subsequent reports on Forms 10-K, 10-Q and 8-K. Such
important factors include, without limitation, the ability of our subsidiaries (including target businesses following their acquisition) to generate sufficient net income and cash
flows to make upstream cash distributions, capital market conditions, our subsidiaries’ ability to identify any suitable future acquisition opportunities, efficiencies/cost avoidance,
cost savings, income and margins, growth, economies of scale, combined operations, future economic performance, conditions to, and the timetable for, completing the
integration of financial reporting of acquired or target businesses with HC2 or the applicable subsidiary of HC2, completing future acquisitions and dispositions, litigation,
potential and contingent liabilities, management’s plans, changes in regulations and taxes. These risks and other important factors discussed under the caption “Risk Factors” in
our most recent Annual Report on Form 10-K filed with the Securities and Exchange Commission (“SEC”), and our other reports filed with the SEC could cause actual results to
differ materially from those indicated by the forward-looking statements made in this press release.

» » » »




You should not place undue reliance on forward-looking statements. All forward-looking statements attributable to HC2 or persons acting on its behalf are expressly qualified in
their entirety by the foregoing cautionary statements. All such statements speak only as of the date made, and HC2 undertakes no obligation to update or revise publicly any
forward-looking statements, whether as a result of new information, future events or otherwise.

For information on HC2 Holdings, Inc., please contact:

Andrew G. Backman

Managing Director

Investor Relations & Public Relations
abackman@hc2.com

212-339-5836




Exhibit 99.2

NON-GAAP FINANCIAL MEASURES
In certain sections of this offering memorandum, including “Summary—Summary Pro Forma Combined and Historical Consolidated Financial Data,” we present Adjusted
EBITDA, and in certain sections of this offering memorandum, including “Unaudited Pro Forma and Historical Condensed Combined Financial Statements,” we present
Adjusted Operating Income (“AOI”) for the Insurance segment. Adjusted EBITDA and Adjusted Operating Income are “non-GAAP financial measures” as defined under the
rules of the SEC.

Adjusted EBITDA represents EBITDA (net income (loss) attributable to HC2 Holdings, Inc., adjusted for depreciation and amortization, interest expense and income tax
(benefit) expense), adjusted to exclude our Insurance segment and add back or deduct certain items that management believes are non-recurring in nature or not comparable from
period to period. For the definition of Adjusted EBITDA employed by HC2, see footnote 1 to the summary historical financial data table, in “Summary—Summary Pro Forma
Combined and Historical Consolidated Financial Data.”

Our management uses Adjusted EBITDA as a supplemental financial measure to assess:

the financial performance of our assets without regard to our Insurance segment, financing methods, capital structure, taxes, historical cost basis or non-recurring
expenses;

our liquidity and operating performance over time in relation to other companies that own similar assets and calculate Adjusted EBITDA in a similar manner; and
the ability of our assets to generate cash sufficient to pay potential interest cost.

We use Adjusted EBITDA as presented in this offering memorandum as a supplemental measure of our performance. Adjusted EBITDA is not defined under generally accepted
accounting principles in the United States (“GAAP” or “US GAAP”) and is not a measure of operating income, operating performance or liquidity presented in accordance with
GAAP.

Adjusted EBITDA has limitations as an analytical tool and when assessing our operating performance or liquidity, investors and others should not consider this data in
isolation or as a substitute for net income (loss) attributable to HC2 Holdings, Inc., cash flow from operating activities or other cash flow data calculated in accordance
with GAAP.

Further, the results presented by Adjusted EBITDA cannot be achieved without incurring the costs that the measure excludes: interest, taxes, depreciation and amortization.
Please see the audited and unaudited financial statements and the notes thereto of HC2 incorporated by reference into this offering memorandum.

For management’s definition of AOI, see note 6 to the unaudited pro forma condensed combined financial statements in “Unaudited Pro Forma and Historical Condensed
Combined Financial Statements.”

Management believes that insurance AOI measures provide investors with meaningful information for gaining an understanding of certain results and provides insight into an
organization’s operating trends and facilitates comparisons between peer companies. However, insurance AOI has certain limitations, including that we may not calculate it the
same as other companies in our industry and therefore should be read together with the Company's results calculated in accordance with GAAP.




Using insurance AOI as a performance measure has inherent limitations as an analytical tool as compared to income (loss) from operations or other US GAAP
financial measures, as this non-GAAP measure excludes certain items, including items that are recurring in nature, which may be meaningful to investors. As a result
of the exclusions, insurance AOI should not be considered in isolation and does not purport to be an alternative to income (loss) from operations or other US GAAP
financial measures as a measure of our operating performance.

Management believes that insurance AOI provides a meaningful financial metric that helps investors understand certain results and profitability for our Insurance segment. While
these adjustments are an integral part of the overall performance of the Insurance segment, market conditions impacting these items can overshadow the underlying performance
of the business. Accordingly, we believe using a measure which excludes their impact is effective in analyzing the trends of our operations. Please see the audited and unaudited
financial statements and the notes thereto of HC2 and the Insurance Companies incorporated by reference into this offering memorandum.

Adjusted EBITDA Reconciliations

The calculation of Adjusted EBITDA, as defined by us, consists of net income (loss) attributable to HC2 Holdings, Inc., excluding net income (loss) attributable to our Insurance
segment, as adjusted for depreciation and amortization; interest expense, income tax (benefit) expense; gain (loss) on sale or disposal of assets; lease termination costs; asset
impairment expense; interest expense; other income (expense), net; foreign currency gain (loss); gain (loss) from discontinued operations; noncontrolling interest; share-based
compensation expense; acquisition related costs; and other costs. Such adjustments exclude any results and amounts attributable to our Insurance segment. Adjusted EBITDA is a
metric used by management and frequently used by the financial community. Adjusted EBITDA provides insight into an organization’s operating trends and facilitates
comparisons between peer companies, since interest, taxes, depreciation, amortization and the other items listed in the definition of Adjusted EBITDA can differ greatly between
organizations as a result of differing capital structures and tax strategies. Adjusted EBITDA can also be a useful measure of a company’s ability to service debt and is one of the
measures used for determining debt covenant compliance. Adjusted EBITDA excludes certain items that are unusual in nature or not comparable from period to period. While
management believes that non-US GAAP measurements are useful supplemental information, such adjusted results are not intended to replace the Company’s US GAAP
financial results. We also exclude the results of our Insurance segment in our calculation of Adjusted EBITDA, as we believe that Adjusted EBITDA is not a commonly used
metric in the insurance business and that including the results of our insurance business in our Adjusted EBITDA would impair the ability of such measure to provide investors
with meaningful information for gaining an understanding of our results. The following table provides the reconciliation of Adjusted EBITDA to net income (loss), the most
directly comparable GAAP measure:

Last 12 months ended September 30, 2016

HC2
Holdings, HC2
Marine Life Other and Non-operating Inc. ex Holdings,
Manufacturing Services Telecom Utilities Sciences Eliminations Corporate Insurance Insurance Inc.

Net income (loss) attributable to HC2

Holdings, Inc. $ 28979 § 11,672  $ 7,085 $ 123 $ (3,536) $ (45,308) $ (33,180) $ (34,165) $ (10,360) $  (44,525)
Adjustments to reconcile net income (loss)

attributable to HC2 Holdings, Inc. to

Adjusted EBITDA:
Depreciation and amortization 1,789 20,025 512 1,908 99 2,343 4 26,680
Depreciation and amortization (included in

cost of revenue) 4,972 — — — — — — 4,972
Asset impairment expense — 547 — — — — — 547
(Gain) loss on sale or disposal of assets (637) (31) — — — 1 — (667)
Lease termination costs — — 239 — — 1 — 240
Interest expense 1,232 4,598 — 152 — 1 35,441 41,424
Loss on early extinguishment of debt — — — — — — — —
Other (income) expense, net (367) (439) (2,564) (409) (3,224) 16,662 (60) 9,599
Foreign currency (gain) loss (included in

cost of revenue) — (3,205) — — — — — (3,205)
Income tax (benefit) expense 16,025 (534) (237) (347) (1,037) 8,616 (39,684) (17,198)
Loss from discontinued operations — — — — — (23) — (23)
Noncontrolling interest 1,409 563 — 292 (2,771) (2,063) — (2,570)
Share-based compensation expense — 1,307 — 133 255 238 8,437 10,370
Acquisition and nonrecurring items 428 266 18 97 23 — 6,996 7,828
Other Costs (1) — 2,181 12 — — (76) — 2,117
Adjusted EBITDA $ 53,830 $ 36,950 $ 5065 $ 1,949 $ (10,191) $ (19,608) $ (22,046) $ 45,949

1) Other Costs represents GMSL restructuring costs, consisting primarily of severance expense, during the fourth quarter of 2015.

(in thousands)




Net income (loss) attributable to HC2

Holdings, Inc.

Adjustments to reconcile net income (loss)
attributable to HC2 Holdings, Inc. to

Adjusted EBITDA:
Depreciation and amortization

Depreciation and amortization (included in

cost of revenue)
Asset impairment expense

(Gain) loss on sale or disposal of assets

Lease termination costs

Interest expense

Loss on early extinguishment of debt
Other (income) expense, net

Foreign currency (gain) loss (included in

cost of revenue)
Income tax (benefit) expense
Loss from discontinued operations
Noncontrolling interest
Share-based compensation expense
Acquisition and nonrecurring items
Other Costs

Adjusted EBITDA

Net income (loss) attributable to HC2

Holdings, Inc.

Adjustments to reconcile net income (loss)
attributable to HC2 Holdings, Inc. to

Adjusted EBITDA:
Depreciation and amortization

Depreciation and amortization (included in

cost of revenue)
Asset impairment expense

(Gain) loss on sale or disposal of assets

Lease termination costs

Interest expense

Loss on early extinguishment of debt
Other (income) expense, net

Foreign currency (gain) loss (included in

cost of revenue)
Income tax (benefit) expense
Loss from discontinued operations
Noncontrolling interest
Share-based payment expense
Acquisition and nonrecurring items
Other Costs

Adjusted EBITDA

9 months ended September 30, 2016

HC2
Holdings, HC2
Marine Life Other and Non-operating Inc. ex Holdings,
Manufacturing Services Telecom Utilities Sciences Eliminations Corporate Insurance Insurance Inc.
$ 20,710  $ 8,780 $ 4,007 $ 68 $ (2991) $ (21,264) $ (30,417) $ (21,107) $ (11,978) $  (33,085)
1,263 15,747 389 1,479 87 1,050 4 20,019
3,048 — — — — — — 3,048
(963) (10) — — — — — (973)
— — 179 — — — — 179
917 3,683 — 142 — 1 26,871 31,614
(88) (1,190) (574) (399) (3,223) 9,888 (311) 4,103
— (1,970) — — — — — (1,970)
12,641 (756) — — — — (21,481) (9,596)
1,240 510 — 249 (2,302) (2,062) — (2,365)
— 1,307 — 107 184 238 4,833 6,669
428 266 18 27 — — 3,335 4,073
3$ 39,196 $ 26367 $ 4019 $ 1673 § (8245 $ (12,149 $ (17,166) $ 33,694
(in thousands)
9 months ended SeEtember 30, 2015
HC2
Holdings, HC2
Marine Life Other and Non-operating Inc. ex Holdings,
Manufacturing Services Telecom Utilities Sciences Eliminations Corporate Insurance Insurance Inc.
$ 16,182  $ 17,963 $ (299) $ (3290 $ (4,030) $ 5768  $ (59,089) $ (23,834) $ (291) $ (24,125)
1,490 12,978 294 1,206 8 641 — 16,617
5,735 — — — — — — 5,735
(69) (117) 50 — — — — (136)
— — 1,124 — — — — 1,124
1,064 2,888 — 32 — — 25,223 29,207
(164) (2,091) (314) (32) — (1,010) 4,991 1,380
— (804) — — — — — (804)
12,188 178 — — — (16,349) 2,151 (1,832)
20 — — — — 24 — 44
967 563 — (310) (1,212) — — 8
_ _ — 23 — — 7,378 7,401
— — — — — — 4,701 4,701
— — 109 — — 76 — 109
$ 37,413  § 31,558 $ %4 3 590 $§ (5,234) $ _ (10850) $ (14,645) $ 39,720

(in thousands)




Year ended December 31, 2015

HC2
Holdings, HC2
Marine Life Non-operating Inc. ex Holdings,
Manufacturing Services Telecom Utilities Sciences Other Corporate insurance Insurance Inc.
Net income (loss) attributable to HC2
Holdings, Inc. $ 24,451  $ 20,855 $ 2,779 $ 274) $ (4575) $ (18276) $ (61,852) $ (36,892) $ 1,327 $  (35,565)
Adjustments to reconcile net income (loss)
attributable to HC2 Holdings, Inc. to
Adjusted EBITDA:
Depreciation and amortization 2,016 17,256 417 1,635 20 1,934 — 23,278
Depreciation and amortization (included in
cost of revenue) 7,659 — — — — — — 7,659
Asset impairment expense — 547 — — — — — 547
(Gain) loss on sale or disposal of assets 257 (138) 50 — — 1 — 170
Lease termination costs — — 1,184 — — 1 — 1,185
Interest expense 1,379 3,803 — 42 — — 33,793 39,017
Loss on early extinguishment of debt — — — — — — — —
Other (income) expense, net (443) (1,340) (2,304) (42) 1) 5,764 5,242 6,876
Foreign currency (gain) loss (included in
cost of revenue) — (2,039) — — — — — (2,039)
Income tax (benefit) expense 15,572 400 (237) (347) (1,037) (7,733) (16,052) (9,434)
Loss from discontinued operations 20 — — — — 1 — 21
Noncontrolling interest 1,136 616 — (267) (1,681) 1) — (197)
Share-based payment expense — — — 49 71 — 10,982 11,102
Acquisition related costs — — — 70 23 — 8,362 8,455
Other costs — 2,181 121 — — — — 2,302
Adjusted EBITDA 3$ 52,047 $ 42,141 § 2,010 $ 866 $ (7,180) $  (18,309) $ (19,525) $ 52,050
(in thousands)
As Reported Proforma Year ended December 31, 2014
HC2 HC2
Holdings, Inc. Marine Life Non-operating Holdings,
Actual Manufacturing (1) Services (2) Telecom (3) Utilities (4) Sciences Corporate Other Inc.
Net income (loss) attributable to HC2 Holdings, Inc. $ (14,391) | $ 19,278  $ 17,718  $ (1,068) $ 236 $ 3,759) $ (51,410) $ 29219 $ 10,214
Adjustments to reconcile net income (loss) attributable
to HC2 Holdings, Inc. to Adjusted EBITDA:
Depreciation and amortization 6,334 4,139 14,776 528 484 1 — — 19,928
Depreciation and amortization (included in cost of
revenue) 4,350 4,350 — — — — — — 4,350
Asset impairment expense 291 — — 291 — — — — 291
(Gain) loss on sale or disposal of assets (162) ) 104 (160) — — — — (58)
Lease termination costs — — — — — — — — —
Interest expense 12,347 1,627 4,708 1 20 — 10,700 — 17,056
Loss on early extinguishment of debt 11,969 — — — — — 11,969 — 11,969
Other (income) expense, net (702) (476) (2,410) (831) (1,431) — 217 1,610 (3,321)
Foreign currency (gain) loss (included in cost of
revenue) — — — — — — — — —
Income tax (benefit) expense (22,869) 13,318 1,069 58 103 — (963) (31,828) (18,243)
Loss from discontinued operations 146 35 3,007 — — — — 157 3,199
Noncontrolling interest 2,559 3,569 3,059 — 229 (1,038) — 1 5,820
Share-based payment expense 11,028 — — — — — 11,028 — 11,028
Acquisition related costs 13,044 — 7,966 — — — 5,078 — 13,044
Other costs — — — — — — — — —
Adjusted EBITDA (5) $ 23944 § 45838 § 49,997 $ (1,181 $ (359) $ (4796) $ (13,381) $ (841 $ 75,277
(in thousands)
[€)] Manufacturing includes financials pro forma for the five months ended May 26, 2014, prior to our acquisition of a controlling interest.
2) Marine Services includes financials pro forma for the period ended September 22, 2014, prior to our acquisition of a controlling interest.
3) Telecom financials do not include any pro forma adjustments.
“4) Utilities includes financials pro forma for the seven months ended July 31, 2014, prior to our acquisition of a controlling interest.
(5) Adjusted EBITDA is not calculated for our Insurance segment, but included for purposes of reconciling to the consolidated Net income (loss) attributable to HC2 Holdings, Inc.




Exhibit 99.3

RECENT DEVELOPMENTS
Repayment of GMSL Facility

GMSL’s term loan with DVB Bank SE Nordic Branch (the “GMSL Facility’) matured on January 23, 2017. We repaid the $3.0 million outstanding under such facility with cash
on hand.




Exhibit 99.4
RISK FACTORS
Risks Related to the New Notes

The notes are structurally subordinated to all liabilities of our subsidiaries that are not guarantors and may be diluted by liens granted to secure future indebtedness.

The notes are our senior secured obligations, secured on a first-lien basis by a pledge of substantially all of our assets, including our equity interests in certain of our material,
wholly-owned domestic subsidiaries and all cash and U.S. investment securities owned by HC2. The notes are guaranteed by certain of our current wholly-owned domestic
subsidiaries but will not be guaranteed by our subsidiaries, including DBM Global and GMSL, that are not wholly-owned or that are foreign entities. As a result of our holding
company structure, claims of creditors of our subsidiaries that are not guarantors will generally have priority as to the assets of such subsidiaries over our claims and over claims
of the holders of our indebtedness, including the notes. As of September 30, 2016, on a pro forma basis, the notes would be structurally subordinated to up to approximately $88.5
million in total indebtedness and vessel financing of our non-guarantor Subsidiaries, which includes, among other things, the DBM Global Facility, the GMSL Facility and the
CWind Facility.

To service our indebtedness and other obligations, we will require a significant amount of cash.

Our ability to generate cash depends on many factors beyond our control, and any failure to meet our debt service obligations, including those under (a) the indenture, (b) the
DBM Global Facility, (c) the CWind Facility, and (d) the ANG Facilities, as well as the obligations with respect to HC2’s (i) 30,000 shares of Series A Convertible Participating
Preferred Stock (the “Series A Preferred Stock”) issued on May 29, 2014, with 14,808 shares of Series A Preferred Stock currently outstanding; (ii) 11,000 shares of Series A-1
Convertible Participating Preferred Stock (the “Series A-1 Preferred Stock”) issued on September 22, 2014, with 1,000 shares of Series A-1 Preferred Stock currently
outstanding; and (iii) 14,000 shares of Series A-2 Preferred Stock (the “Series A-2 Preferred Stock” and, collectively with the Series A Preferred Stock and the Series A-1
Preferred Stock, the “Preferred Stock”) issued on January 5, 2015, with 14,000 shares of Series A-2 Preferred Stock currently outstanding; each of which is governed by a
certificate of designation (collectively, the “Certificates of Designation”) forming a part of HC2’s Certificate of Incorporation, could harm our business, financial condition and
results of operations. Our ability to make payments on and to refinance our indebtedness, including the notes and Preferred Stock and to fund working capital needs and planned
capital expenditures will depend on our ability to generate cash in the future. This, to a certain extent, is subject to general economic, financial, competitive, business, legislative,
regulatory and other factors that are beyond our control.

We have significant indebtedness and other financing arrangements and could incur additional indebtedness and other obligations, which could adversely affect our
business and financial condition.

We have a significant amount of indebtedness and Preferred Stock. As of September 30, 2016, on a pro forma basis, our total outstanding indebtedness was $439.4 million and
currently, the accrued value of our Preferred Stock is $30.0 million. We may not generate enough cash flow to satisfy our obligations under such indebtedness and other
arrangements.




The lack of an active public market for the notes may hinder your ability to liquidate your investment.

When the existing notes were issued, the notes were a new issue of securities with no established trading market. There is no active trading market for the notes, and we do not
intend to list them on any securities exchange or to seek approval for quotations through any automated quotation system. The notes will not have the benefit of registration rights
and we do not intend to register the notes under the Securities Act. The initial purchaser has advised us that it intends to continue to make a market in the notes, but the initial
purchaser is not obligated to do so. The initial purchaser may discontinue any market making in the notes at any time, in its sole discretion. We therefore cannot assure you that:

a liquid market for the notes will exist;
you will be able to sell your notes; or
you will receive any specific price upon any sale of the notes.

We cannot assure you as to the level of liquidity of the trading market for the notes, if one does exist. Depending on the issue price, the new notes may be issued under the same
CUSIP number as, and will be fungible for U.S. federal income tax purposes with, the existing notes or may be issued under a different CUSIP number than the existing notes. If
the new notes are issued under a different CUSIP number than the existing notes, the new notes may be less liquid than the existing notes. If a public market for the notes exists,
the notes could trade at prices that may be higher or lower than their principal amount or purchase price, depending on many factors, including prevailing interest rates, the
market for similar notes and our financial performance. If no active trading market exists, you may not be able to resell your notes at their fair market value or at all.

The new notes may be issued with OID for U.S. federal income tax purposes. If so, the new notes will not be fungible with the existing notes for U.S. federal income tax
purposes and issued under a different CUSIP number.

The new notes may be issued with OID for U.S. federal income tax purposes. If the notes are treated as issued with OID equal to or exceeding a statutorily defined de minimis
amount, a holder subject to U.S. federal income taxation would be required to include the OID in gross income as ordinary income for U.S. federal income tax purposes as the
OID accrues on a constant yield basis, in advance of the receipt of cash payments that correspond to that income and regardless of whether such holder is a cash or accrual
method taxpayer. In that event, the new notes will also not be fungible with the existing notes for U.S. federal income tax purposes and will be issued under a different CUSIP
number than the existing notes. See “Certain U.S. Federal Income Tax Considerations.”

An increase in interest rates could result in a decrease in the relative value of the notes.

In general, as market interest rates rise, notes bearing interest at a fixed rate generally decline in value because the premium, if any, over market interest rates will decline.
Consequently, if you purchase notes in this offering and market interest rates increase, the market values of your notes may decline. We cannot predict the future level of market
interest rates.

Risks Related to Our Businesses

We have experienced significant historical, and may experience significant future, operating losses and net losses, which may hinder our ability to meet working capital
requirements or service our indebtedness, and we cannot assure you that we will generate sufficient cash flow from operations to meet such requirements or service our
indebtedness.

We cannot assure you that we will recognize net income in future periods. If we cannot generate net income or sufficient operating profitability, we may not be able to meet our
working capital requirements or service our indebtedness. Our ability to generate sufficient cash for our operations will depend upon, among other things, our future financial and
operating performance, which will be affected by prevailing economic conditions and financial, business, regulatory and other factors, many of which are beyond our control. We
recognized a net loss attributable to HC2 of $33.1 million for the nine months ended September 30, 2016, a net loss attributable to HC2 of $35.6 million in 2015, a net loss
attributable to HC2 of $14.4 million in 2014 and net income attributable to HC2 of $111.6 million in 2013 (after taking into account $148.8 million of gain from the sale of
discontinued operations, net of tax), and have incurred net losses in prior periods.




‘We cannot assure you that our business will generate cash flow from operations in an amount sufficient to fund our liquidity needs. If our cash flows and capital resources are
insufficient, we may be forced to reduce or delay capital expenditures, sell assets and/or seek additional capital or financings. Our ability to obtain financings will depend on the
condition of the capital markets and our financial condition at such time. Any financings could be at high interest rates and may require us to comply with covenants, which could
further restrict our business operations. In the absence of such operating results and resources, we could face substantial liquidity problems and might be required to dispose of
material assets or operations to meet our obligations. We may not be able to consummate those dispositions for fair market value or at all. Furthermore, any proceeds that we
could realize from any such disposition may not be adequate to meet our obligations. We recognized cash flows from operating activities of $55.0 million for the nine months
ended September 30, 2016, $(32.6) million for the year ended December 31, 2015, $3.7 million for the year ended December 31, 2014 and $(20.3) million for the year ended
December 31, 2013.

Material modifications of U.S. laws and regulations and existing trade agreements by the new U.S. Presidential Administration could adversely affect our business,
financial condition and results of operations.

There may be significant changes in U.S. laws and regulations and existing international trade agreements, including the North American Free Trade Agreement by the New
Presidential Administration that could affect a wide variety of industries and businesses, including those businesses we own and operate. It remains unclear what the new U.S.
Presidential Administration will do, if anything, with respect to existing laws, regulations or trade agreements. If the new Presidential Administration materially modifies U.S.
laws and regulations and international trade agreements, our business, financial condition and results of operations could be adversely affected.

We may be required to increase the valuation allowance against our deferred tax assets, which could materially adversely affect our capital position, business,
operations and financial condition.

Deferred tax assets refer to assets that are attributable to differences between the financial statement carrying amounts of existing assets and liabilities and their respective tax
bases. Deferred tax assets, in essence, represent future savings of taxes that would otherwise be paid in cash. The realization of the deferred tax assets is dependent upon the
generation of sufficient future taxable income. If it is determined that the deferred tax assets cannot be realized, a deferred tax valuation allowance must be established, with a
corresponding charge to net income.

If future events differ from our current forecasts, the valuation allowance may need to be increased from the current amount, which could have a material adverse effect on our
capital position, business, operations and financial condition.

We face certain risks associated with the acquisition or disposition of businesses and lack of control over investments in associates.

We also own a minority interest in a number of entities, such as Kaneland, LLC, mParticle, Inc., DTV America Corporation, Inseego Corp. (f/k/a Novatel Wireless, Inc.),
MediBeacon, Inc. and Triple Ring Technologies, Inc., over which we do not exercise or have only limited management control and we are therefore unable to direct or manage
the business to realize the anticipated benefits that we can achieve through full integration.

We have incurred substantial costs in connection with our prior acquisitions and expect to incur substantial costs in connection with any other transaction we complete
in the future, which may increase our indebtedness or reduce the amount of our available cash and could adversely affect our financial condition, results of operations
and liquidity.

‘We have incurred substantial costs in connection with our prior acquisitions and expect to incur substantial costs in connection with any other transactions we complete in the
future. These costs may increase our indebtedness or reduce the amount of cash otherwise available to us for acquisitions, business opportunities and other corporate purposes.
There is no assurance that the actual costs will not exceed our estimates. We may continue to incur additional material charges reflecting additional costs associated with our
investments and the integration of our acquisitions, including our acquisition of DBM Global and CGI, DBM Global’s acquisition of the Detailing and Building Information
Modeling management business of PDC Global Pty Ltd. and BDS VirCon, and GMSL’s acquisition of CWind Limited, in fiscal quarters subsequent to the quarter in which such
investments and acquisitions were consummated.




There may be tax consequences associated with our acquisition, investment, holding and disposition of target companies and assets.

We may incur significant taxes in connection with effecting acquisitions of or investments in, holding, receiving payments from, operating or disposing of target companies and
assets. Our decision to make a particular acquisition, sell a particular asset or increase or decrease a particular investment may be based on considerations other than the timing
and amount of taxes owed as a result thereof. We remain liable for certain tax obligations of certain disposed companies, and we may be required to make material payments in
connection therewith.




Exhibit 99.5
UNAUDITED PRO FORMA CONDENSED COMBINED FINANCIAL STATEMENTS

The following unaudited pro forma condensed combined financial statements are presented to illustrate the effect of the Company’s acquisition of the Insurance Companies and
the other transactions described below on its historical operating results.

The following unaudited pro forma condensed combined financial statements have been prepared to give effect to the offerings of the existing notes and the new notes and the use
of proceeds therefrom, along with, in the case of the unaudited pro forma condensed combined statement of operations for the year ended December 31, 2016, our acquisition of
the Insurance Companies. The unaudited pro forma condensed combined balance sheet as of September 30, 2016 gives effect to the offering of the new notes and the use of
proceeds therefrom as if they had occurred on September 30, 2016. The unaudited pro forma condensed combined balance sheet is derived from the historical financial statements
of HC2 incorporated by reference into this offering memorandum.

The following unaudited pro forma condensed combined statement of operations for the year ended December 31, 2015 gives effect to the offerings of the existing notes and the
new notes and the use of proceeds therefrom, along with our acquisition of the Insurance Companies, as if they had occurred on January 1, 2015. The unaudited pro forma
condensed combined statement of operations for the year ended December 31, 2015 is derived from the audited historical financial statements of HC2 as of and for the year ended
December 31, 2015 and the unaudited historical financial statements of the Insurance Companies as of and for the nine months ended September 30, 2015 and the stub period
from October 1, 2015 to December 23, 2015. The unaudited historical financial statements of the Insurance Companies as of and for the period from October 1, 2015 to
December 23, 2015 are not included or incorporated by reference into this offering memorandum. The Company completed the acquisition of the Insurance Companies on
December 24, 2015, and financial information of the Insurance Companies subsequent to such acquisition date was included in the historical financial statements of the Company
for the year ended December 31, 2015 and the nine months ended September 30, 2016.

The summary unaudited pro forma condensed consolidated statement of operations for the nine months ended September 30, 2016 gives effect to the offerings of the existing
notes and the new notes and the use of proceeds therefrom as if they had occurred on January 1, 2015. The summary unaudited pro forma condensed combined statement of
operations for the nine months ended September 30, 2016 is derived from the unaudited historical financial statements of HC2 as of and for the nine months ended September 30,
2016.

The unaudited pro forma condensed combined financial statements should be read in conjunction with the consolidated financial statements of HC2, including the notes thereto,
and “Management Discussion and Analysis of Financial Condition and Results of Operations,” incorporated by reference into this offering memorandum.

The unaudited pro forma combined financial information has been prepared by HC2’s management in accordance with Article 11 of Regulation S-X for illustrative purposes only
and is not necessarily indicative of the combined financial position or results of operations that would have been realized had the Transactions been completed as of the dates
indicated, nor is it meant to be indicative of any anticipated combined financial position or future results of operations that HC2 will experience following completion of the
Transactions. In addition, the accompanying unaudited pro forma combined statements of operations do not include any pro forma adjustments to reflect expected cost savings or
restructuring actions which may be achievable or the impact of any non-recurring activity and one-time, transaction-related costs.

The historical consolidated financial statements have been adjusted to reflect factually supportable items that are directly attributable to the Transactions and, with respect to the
unaudited pro forma condensed combined statements of operations, are not expected to have a continuing impact on the results of operations of the combined company.




HC2 HOLDINGS, INC. AND SUBSIDIARIES

UNAUDITED PRO FORMA CONDENSED COMBINED BALANCE SHEET

As of September 30, 2016
Financing Pro Forma
HC2 Adjustments Ref Total
Assets
Investments:
Fixed maturity securities, available-for-sale at fair value 1,331,677 $ — $ 1,331,677
Equity securities, available-for-sale at fair value 56,506 — 56,506
Mortgage loans 8,939 — 8,939
Policy loans 18,228 — 18,228
Other invested assets 60,870 — 60,870
Total investments 1,476,220 — 1,476,220
Cash and cash equivalents 121,321 40,097 (4a) 161,418
Restricted cash 791 — 791
Accounts receivable, net 272,738 — 272,738
Cost and recognized earnings in excess of billings on uncompleted contracts 17,091 — 17,091
Inventory 8,973 — 8,973
Recoverable from reinsurers 525,599 — 525,599
Accrued investment income 15,751 — 15,751
Deferred tax asset 43,555 — 43,555
Property, plant and equipment, net 244,176 — 244,176
Goodwill 86,025 — 86,025
Intangibles, net 39,144 — 39,144
Other assets 35,520 — 35,520
Assets held for sale 1,093 — 1,093
Total assets 2,887,997 $ 40,097 $ 2,928,094
Liabilities, temporary equity and stockholders’ equity
Life, accident and health reserves 1,637,501 — 1,637,501
Annuity reserves 254,250 — 254,250
Value of business acquired 48,512 — 48,512
Accounts payable and other current liabilities 232,149 — 232,149
Billings in excess of costs and recognized earnings on uncompleted contracts 51,241 — 51,241
Deferred tax liability 12,807 — 12,807
Long-term obligations 396,688 40,097 (4a) 436,785
Pension liability 20,744 — 20,744
Other liabilities 12,042 — 12,042
Total liabilities 2,665,934 40,097 2,706,031
Commitments and contingencies
Temporary equity:
Preferred stock 41,659 — 41,659
Redeemable noncontrolling interest 1,993 1,993
Total temporary equity 43,652 — 43,652
Stockholders’ equity:
Common stock 38 — 38
Additional paid-in capital 228,842 — 228,842
Accumulated deficit (112,814) — (112,814)
Treasury stock, at cost (1,262) — (1,262)
Accumulated other comprehensive gain 37,221 — 37,221
Total HC2 Holdings, Inc. stockholders’ equity before noncontrolling interest 152,025 — 152,025
Noncontrolling interest 26,386 — 26,386
Total stockholders’ equity 178,411 — 178,411
Total liabilities and stockholders’ equity 2,887,997 $ 40,097 $ 2,928,094

See accompanying notes to unaudited pro forma condensed combined financial statements.

(in thousands)




HC2 HOLDINGS, INC. AND SUBSIDIARIES

UNAUDITED PRO FORMA CONDENSED COMBINED STATEMENT OF OPERATIONS

For the Nine Months ended September 30, 2016

Services revenue
Sales revenue
Life, accident and health earned premiums, net
Net investment income
Net realized losses on investments
Net revenue
Operating expenses
Cost of revenue - services
Cost of revenue - sales
Policy benefits, changes in reserves, and commissions
Selling, general and administrative
Depreciation and amortization
(Gain) loss on sale or disposal of assets
Lease termination costs
Total operating expenses
Income (loss) from operations
Interest expense
Other income (expense), net
Income from equity investees
Loss from continuing operations before income taxes
Income tax benefit
Income (loss) from continuing operations
Less: Net income attributable to noncontrolling interest and redeemable noncontrolling
interest
Income (loss) from continuing operations attributable to HC2 Holdings, Inc
Less: Preferred stock and deemed dividends
Net loss attributable to common stock and participating preferred stockholders

Net loss attributable to common stock and participating preferred stockholders
Basic loss per common share

Diluted loss per common share

Weighted average common shares outstanding:
Basic

Diluted

Financing Pro Forma
HC2 Adjustments Ref Total
$ 624,545 $ = $ 624,545
379,729 — 379,729
59,939 — 59,939
42,585 — 42,585
(2,677) — (2,677)
1,104,121 — 1,104,121
583,942 — 583,942
308,951 — 308,951
92,784 — 92,784
107,493 — 107,493
18,163 — 18,163
(973) — (973)
179 — 179
1,110,539 — 1,110,539
(6,418) — (6,418)
(31,614) (4,018) (5a) (35,632)
(4,220) — (4,220)
3,153 — 3,153
(39,099) (4,018) (43,117)
3,649 1,451 (5b) 5,100
(35,450) (2,567) (38,017)
2,365 — 2,365
(33,085) (2,567) (35,652)
5,061 — 5,061
$ (38,146) $ (2,567) $ (40,713)
$ (1.07) $ (1.14)
$ (1.07) $ (1.14)
35,808 35,808
35,808 35,808

(in thousands, except per share data amounts)

See accompanying notes to unaudited pro forma condensed combined financial statements.




HC2 HOLDINGS, INC. AND SUBSIDIARIES
UNAUDITED PRO FORMA CONDENSED COMBINED STATEMENT OF OPERATIONS
For the year ended December 31, 2015

UTA & CGI
Nine months
ended 10/1/15 to Pro Forma Financing Pro Forma
HC2 9/30/2015 12/24/2015 Adjustments Ref. Adjustments Ref. Total
Services revenue $ 595,280 $ — — 3 — $ — $ 595,280
Sales revenue 522,661 — — — — 522,661
Life, accident and health earned
premiums, net 1,578 62,443 20,333 — — 84,354
Net investment income 1,031 56,055 16,653 (5,486) (5¢) — 68,253
Net realized gains (losses) on
investments 256 (5,739) (5,181) — — (10,664)
Net revenue 1,120,806 112,759 31,805 (5,486) — 1,259,884
Operating expenses
Cost of revenue - services 544,655 — — — — 544,655
Cost of revenue - sales 437,968 — — — — 437,968
Policy benefits, changes in
reserves, and commissions 2,245 88,096 33,333 (2,869) (5d) — 120,805
Selling, general and
administrative 108,527 14,418 3,340 — — 126,285
Depreciation and amortization 23,280 7,243 2,617 (10,286) (5e) — 22,854
Loss on sale or disposal of assets 170 — — — — 170
Lease termination costs 1,185 — — — — 1,185
Asset impairment expense 547 — — — — 547
Total operating expenses 1,118,577 109,757 39,290 (13,155) — 1,254,469
Income (loss) from
operations 2,229 3,002 (7,485) 7,669 — 5,415
Interest expense (39,017) — — — (5,260) (5g) (44,277)
Other income (expense), net (6,820) 3,681 1,218 — — (1,921)
Loss from equity investees (3,015) — — — — (3,015)
Gain (loss) from operations
before income taxes (46,623) 6,683 (6,267) 7,669 (5,260) (43,798)
Income tax benefit (expense) 10,882 (1,841) (873) (2,768) (5f) 1,899 (5h) 7,299
Income (loss) from continuing
operations (35,741) 4,842 (7,140) 4,901 (3,361) (36,499)
Less: Net income attributable to
noncontrolling interest and
redeemable noncontrolling
interest 197 — — — — 197
Net gain (loss) attributable to
HC2 Holdings, Inc. (35,544) 4,842 (7,140) 4,901 (3,361) (36,302)
Less: Preferred stock dividends and
accretion 4,285 — — — — 4,285
Net gain (loss) attributable to
common stock and
participating preferred
stockholders $ (39,829) $ 4,842 $ (7,140) $ 4,901 $ (3,361) $ (40,587)
Net loss attributable to common
stock and participating preferred
stockholders
Basic loss per common share $ (1.50) $ (1.53)
Diluted loss per common share ~ $ (1.50) $ (1.53)
Weighted average common shares
outstanding:
Basic 26,482 26,482
Diluted 26,482 26,482

See notes to unaudited pro forma condensed combined financial statements.

(in thousands, except per share data amounts)




1. Description of the Transaction
Offering of New Notes

We are offering $45,000,000 in aggregate principal amount of 11.000% Senior Secured Notes due 2019 (the “new notes”). The new notes are being issued as additional notes
under the indenture, dated as of November 20, 2014, governing our 11.000% Senior Secured Notes due 2019 (the “existing notes,” and, together with the new notes, the “notes”),
pursuant to which we previously issued $307,000,000 aggregate principal amount of the existing notes. The new notes will constitute part of a single class of securities with the
existing notes for all purposes and will have the same terms as the existing notes except as otherwise provided herein.

Previous acquisitions reflected within the unaudited pro forma condensed combined statement of operations for the year ended December 31, 2015

On December 24, 2015, the Company completed the acquisitions of 100% of the interest in each of the Insurance Companies. The aggregate consideration paid was valued at
$18.7 million, consisting of $7.1 million of cash, $2.0 million in aggregate principal amount of the existing notes, 1,007,422 shares of the Company’s common stock and five year
warrants to purchase 2,000,000 shares of the Company’s common stock at an exercise price of $7.08 per share (subject to customary adjustments upon stock splits or similar
transactions) exercisable on or after February 3, 2016.

The Company also agreed to pay to the sellers, on an annual basis with respect to the years 2015 through 2019, the amount, if any, by which the Insurance Companies’ cash flow
testing and premium deficiency reserves decrease from the amount of such reserves as of December 31, 2014. Such payments are capped at $13.0 million in the aggregate. The
balance is calculated based on the fluctuation of the statutory cash flow testing and premium deficiency reserves annually following each of the Insurance Companies’ filing with
its applicable insurance regulator of its annual statutory statements for each calendar year ending December 31, 2015 through and including December 31, 2019.

2. Basis of Presentation

The historical consolidated financial information of HC2 has been adjusted in the accompanying unaudited pro forma combined financial information to give effect to pro forma
events that are (i) directly attributable to offerings of the existing notes and the new notes and the use of proceeds therefrom, along with our acquisition of the Insurance
Companies, (ii) factually supportable, and (iii) with respect to the unaudited pro forma combined statements of operations, are expected to have a continuing impact on the results
of operations.

The unaudited pro forma condensed combined financial statements are presented solely for informational purposes and are not necessarily indicative of the combined financial
position or the results of operations that might have been achieved had the transaction been completed as of the dates indicated, nor are they meant to be indicative of any
anticipated combined financial position or future results of operations that the combined company will experience after the transaction.

The acquisition of the Insurance Companies were accounted for as a business combination using the acquisition method of accounting under the provisions of Accounting
Standards Codification (“ASC”) 805, “Business Combinations” (“ASC 805”).




3. Insurance Companies conforming adjustments

Financial information of the Insurance Companies for the nine months ended September 30, 2016 was reclassified to conform to the presentation of HC2’s condensed

consolidated financial statements as set forth below. Unless otherwise indicated, defined line items included in the notes have the meanings given to them in the historical

financial statements of the Insurance Companies.

UTA CGI
Historical Adjustment Prospective Historical Adjustment Prospective

Annuity benefits 5,448 (5,448) — 1,769 (1,769) —
Life, accident and health benefits 59,972 (59,972) — 13,517 (13,517) —
Insurance acquisition expenses, net 12,322 (12,322) — 2,311 (2,311) —
Policy benefits, changes in reserves, and

commissions — 72,044 72,044 — 16,052 16,052
Depreciation and amortization — 5,698 5,698 — 1,545 1,545

4. Unaudited Pro Forma Condensed Combined Balance Sheet Adjustments

Adjustments included in the “Financing Adjustments” column in the accompanying unaudited pro forma condensed combined balance sheet as of September 30, 2016 are as

follows (dollars in thousands):

Assets

{4a}  Adjustments to cash and cash equivalents:
Adjustment to reflect gross borrowings
Adjustment to reflect accrued interest from 12/1/16 to 1/23/17
Adjustment to reflect original issue discount and deferred financing costs

Repayment of the Bridge Loan and accrued interest
Total adjustments to cash and cash equivalents
Total financing adjustments to assets
Liabilities
{4a}  Adjustments to long-term obligations
Adjustment to reflect gross borrowings
Adjustment to reflect accrued interest from 12/1/16 to 1/23/17
Adjustment to reflect original issue discount and deferred financing costs

Repayment of the Bridge Loan and accrued interest

Total adjustments to long-term obligations
Total financing adjustments to liabilities

5. Unaudited Pro Forma Condensed Combined Statements of Operations Adjustments

Increase (decrease)

Bridge Loan New Notes Total Q3’16
35,000 $ 45,000 $ 80,000
— 729 $ 729
(3,072) (1,961 3 (5,033)
31,928 43,768 75,696
— (35599) § (35,599)
31,928 8,169 $ 40,097
3,928  $ 8,169  § 40,097
35,000 $ 45,000 $ 80,000
— 729 $ 729
(3,072) (1,961) $ (5,033)
31,928 43,768 75,696
— (35,599) $ (35,599)
31,928 8,169 $ 40,097
31,928  $ 8,169  $ 40,097

The unaudited pro forma condensed combined financial statements are not necessarily indicative of what the financial position and results from operations actually would have
been had the acquisition been completed at the date indicated and includes adjustments which are preliminary and may be revised. These adjustments do not reflect the use of
$29.3 million of net proceeds from the bridge note and cash on hand to purchase a convertible note issued by ANG, which amounts were used by ANG to acquire Questar and

Constellation, in two separate transactions which closed on December 16, 2016 and December 20, 2016, respectively. Such revisions may result in material changes. The

financial position shown herein is not necessarily indicative of what the past financial position of the combined companies would have been, nor necessarily indicative of the

financial position of the post-acquisition periods. The unaudited pro forma condensed combined financial statements do not give consideration to the impact of expense

efficiencies, synergies, integration costs, asset dispositions, or other actions that may result from the acquisition.




Adjustments included in the “Financing Adjustments” column in the accompanying unaudited pro forma condensed combined statements of operations and unaudited pro forma
condensed combinde statements of operations for the nine months ended September 30, 2016 and for the year ended December 31, 2015, respectively, are as follows (dollars in
thousands):

Increase (decrease)

Interest expense Q3’16 Q4’15
{5a,g} Adjustment to reflect interest expense on the New Notes at 11.0% per annum $ (3,712) $ (4,950)
Adjustment to reflect amortization expense of deferreed financing costs (306) (310)
(4,018) (5,260)
Income tax
{5b,h} To reflect the income tax impact of the financing adjustments using blended federal and state tax rate of 36.1% 1,451 1,899
Total financing adjustments to net loss $ (2,567) $ (3,361)

Adjustments included in the “Pro Forma Adjustments” column in the accompanying unaudited pro forma condensed combined statements of operations for the nine months
ended September 30, 2016 and the stub period from October 1, 2015 to December 23, 2015 are as follows (dollars in thousands):

Increase (decrease)

Q3’16 Stub Period Total

Net investment income
{5c} Adjustment to net investment income to amortize the fair value adjustment to CGI’s investments $ (4,180) $ (1,306) $ (5,486)
Policy benefits, changes in reserves, and commissions
{5d}  Adjustment to amortize the fair value adjustment to CGI’s reserves (2,186) (683) (2,869)
Depreciation and amortization
{5e}  Adjustment to eliminate CGI’s historical policy acquisition and VOBA amortization expense (6,835) (1,101) (7,936)

Adjustment to record CGI’s prospective VOBA amortization expense (1,790) (560) (2,350)

(8,625) (1,661) (10,286)

Income tax
{5f} To reflect the income tax impact of the pro forma adjustments using blended federal and state tax rate of

36.1% (2,393) (375) (2,768)

Total pro forma adjustments to net loss $ 4,238 $ 663 $ 4,901

6. Pro Forma Adjusted Operating Income - Insurance

Adjusted Operating Income (“AOI”) is a non-US GAAP financial measure frequently used throughout the insurance industry and is an economic measure used by management to
evaluate the financial performance of the Insurance Companies. Management believes that insurance AOI measures provide investors with meaningful information for gaining an
understanding of certain results and provides insight into an organization’s operating trends and facilitates comparisons between peer companies. However, insurance AOI has
certain limitations, including that we may not calculate it the same as other companies in our industry and therefore should be read together with the Company’s results calculated
in accordance with GAAP.




Using insurance AOI as a performance measure has inherent limitations as an analytical tool as compared to income (loss) from operations or other US GAAP financial
measures, as this non-GAAP measure excludes certain items, including items that are recurring in nature, which may be meaningful to investors. As a result of the exclusions,

insurance AOI should not be considered in isolation and does not purport to be an alternative to net loss from our Insurance segment or other US GAAP financial measures as a
measure of our operating performance.

Management defines insurance AOI as net income (loss) for the insurance segment adjusted to exclude the impact of net investment gains (losses), including other-than-
temporary impairment losses recognized in operations; intercompany elimination and acquisition and non-recurring items. Management believes that insurance AOI provides a
meaningful financial metric that helps investors understand certain results and profitability. While these adjustments are an integral part of the overall performance of the
insurance segment, market conditions impacting these items can overshadow the underlying performance of the business. Accordingly, we believe using a measure which
excludes their impact is effective in analyzing the trends of our operations.

The pro-forma table below shows Pro Forma AOI for the twelve months ended September 30, 2016 which was derived from the (i) pro forma stub period from October 1, 2015 to
December 23, 2015; (ii) historical results for the three months ended December 31, 2015, which also gives effect to the acquisition of Targets; and (iii) historical results for the
nine months ended September 30, 2016 (in thousands):

Pro forma Historical Total Pro Forma
Stub period from
October 1,2015to0  Three Months ended Nine Months ended Twelve Months ended
December 23, 2015 December 31, 2015 September 30, 2016 September 30, 2016

Net income (loss) - insurance segment $ (6,477) $ 1,327 % (11,978) $ (17,128)
Effect of investment (gains) losses 5,181 (256) 2,677 7,602
Acquisition and non-recurring items — 179 269 448

Insurance AOI $ (1,296) $ 1,250 $ (9,032) $ (9,078)
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HC2 Holdings, Inc.

*
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PS

Diversified holding company
Permanent capital
Strategic and financial partner

Team of visionaries

¢ Buy and build companies
¢ Execute business plans

¢+ Deliver sustainable value for
shareholders

/
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HC2 Value Philosophy

Clear focus on delivering sustainable value for all stakeholders
¢ Value operator with long-term outlook

¢ Acquire controlling equity interests in diverse industries creating value through growth in operating
subsidiaries

¢ Strong capital base allows funding of subsidiary growth
¢ Speed of execution gives HCZ a competitive advantage over traditional private equity firms

— Seek to build value over the long-term
— Expansive network results in unique deal flow
— Target a barbell investment strategy
Envision « Stable cash flow generation

+ Early-stage companies with option value

Partner with experienced
management teams

Establish specific operating
objectives

— Provide financial experise
Execute strategy

Focus on speed of execution
Capitalize on opportunities
Deliver sustainable value
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HC2 Company Snapshot
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fabrication and erection cable installation, gcs mofor fuel throughout Infernafional wholesale + Exaculive Chair:
companiesinthe US. mcinfenance and the US. telecom senice companies o e b Cotaaran

protection in telecom,

-+ Rec:em:ytcjzhlonged name fo i oot er e il &g * Curremjrrly olwm orf op;grofe + Global sales presence + Acquisition of American
DBM Global Ine. * s with H i M ~40 natural gas fusling + Infernal and scalable Finoncial Group’s (“AFG”)
* Offers full suite of integrated iNW‘d( ] b@rmg stations throughout United offshare back office long-ferrn care and life
steel construction and PSTDIl (e IomETinG States; Up from two stafions operctions insurance businesses
ey | : Systerns (China Telscom| since HC2's inifial investment : )
e one BETIEES + Acauired 100% interestin in August 2014 + 100% ownership *+ 100% owneship
+ 92% ownership offshore renewables & 495% ownership * ~$76m of statutony surplus

*

speciclist Cind ~§2.1bin fotal GAAP cssets

+ 25% ownership

B oA

G L O B A L

ANG ' & PTGIT

Inlarnational Carrier Services

Early Stage and Other Holdings

ot . _

+ BeneVir Oncaolytic viralimmunotherapy for frecfrent of solid concer furnors Bene\wr + Nervve: Frovider of video @
+ R2 Dermatology: Medical device fo brighten skin bosed on Mcss. General Hospital technolol %{ and image search technology
9. 2 R = 112 for information extraction NERVVE
+ Genovel: Novel, patented, “Mini Knes” and *Anatomical Knee” replacerents G ENOVEL and pow erful andlytics applications
+ MediBeacon: Unigue non-invasive recl-fime monitoring of kidney function + Dusenbeny Martin Racing: ﬂusmmrlvﬂgﬁm
+ Triple Ring Technologies: R&0 engineering company specidlizing in medical devices, Me(d i Bea con %ﬁ?j;’g%fggiﬁg?ﬂﬁgﬁg'ﬁfﬁg%mmg
homelondsecurity , irnaging, sensors, optics, fluidics, robotics & mobile heclthcare X TRIPLE RING T e e

All data as of September 30, 20 16 except number of ANG stations which include stafions
acquited thiaugh acquisition of Questar Fusling Co. and Constellation CHG as announced @ 2017 HC2 HOLDINGS, INC.
on December 20, 2015.
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DBM Global Inc. (Schuff Intl.) - Company Snapshot

Business Description:

+ DBM Globallnc. is focused on delivering world class, sustcinalble value toits clients through
a highly collaborative portfolio of companies which orovide better designs, more efficient
construction and superior asset management solutions.

+ The Company offers infegrated sfeel construction sendces from a single source and
professional sendces which include design-assist, design-build, engineering, BIM
paricipation, 30 steel modeling/detcilng, fabrication, advanced field erection, project
managemesent, and state-of-the-art steel management systems.

+ Mdajor market segments include commercial, healthcare, convention centfers, stadiums,
gaming and hospitality, mixed use and retail, industrial, public works, bridges, fransportation,
and international projects.

Select Management:

+ Rustin Roach — President and CEC

+ Michael Hill - CFO and Treasurer

+ Scoft Sherman — VP, General Counsel Apple World Headquarters

Select Customers:

@ cATEHP".I.AH " WILSHIRE GRAND @
TARGET 8o L
#9952 c b <<

THE C'C_“a'i\jlﬂF:QLlT.L‘\:
LG VEGAS s Go Ie
Banner Health = M FHA ‘ intel g

— ! i il KINGS m
Wilshire Grand facebook IRV LAN L ““‘“‘"MS
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DBM Global Inc. (Schuff Intl.) - Company Snapshot

- SCHUFF STEEL
i S[s s[s ( D pdc BDS
G L o B A L SCHUFF STEEL AN AGEMENT COMPANY AITKEN -
¢ The largest structurcl ® Provicles sfructural ¢ Marufactures ¢ A highly experenced * A dobal Building
steel fakbicator and steel fabrication & equipment for use in globa Detdiling and Information Modelling
erectorin the US. ereclionsenices the petrochemical cil 3D BIM Modelling [BIM), Steel Detailing
CORE o | ousssuaturel & forsmaler projects & gas industries, such company and Rebar Detdiling
e design engireeting lenveraging cs: pellution control firm
: expertise subcontractors and scrubbers, funnel
in-hotse project liners, pressure vessels,
Mgnagers strainers, filters &
separators
+ Structural Steel + Structural Steel Design endineering + Steel Detailing + Steel Detailing
fobrication thQCOTif” - Fobricationservces ¢ 3D BIM Modeling ¢ Rebar Detailing
® Steel erection senices . éi” “30“ r‘??e ) o 8IM Management + 3D BIM Modeling
: " ¢ Stuctural enginesring B G ¢ Integrated Project + Connection Desigh
ProDUCTS & design senvices Selvleen Delivery (IPC) ; ;
L i sUbcontracted) * Forersic Modelling &
AND SERVICE | » Precorstruction o Prowect o A e Rt
OFFERINGS engineenng servces ! Visualization
s BIM (Buildin Merosmet
T p gM el lproprietary SIMS
nformation Modeling) clatfom)
* Project Monogement
{proprietary SIMS plat.)
* Commercial * Commercial ¢ Pefrochemical * Commercial * Commercial
¢ Conv. & Event Centers * Government ¢ Oil & gos ¢ Conw. & Event Centers * Conwv. & Event Centers
* Erergy * Hedlthcare infrostructure ¢ Energy * Erergy
* Gowvernment ¢ |eisure ¢ Fipelnes * Government * Government
INDUSTRIES * Hedlthcare + Retail ¢ Hedlthcare * Hedlthcare
SERVED ¢ [ndustricl ining ¢ Trarsportafion ¢ [ndustric ining ¢ |ndustric ining
S Industrial & Mini T o Industricl & Mini Industricl & Mini
¢ Infrastructure ¢ Infrastructure * |nfrestructure
¢ |eisure ¢+ |eisure ®* |eisure
¢+ Retail ¢+ Retail + Retail
¢ Trarsportation ¢ Trarsportation * Transportation

© 2017 HC2 HoLDINGS, INC. 15




DBM Global Historical Financial Summary

{3USD millions)

Adj. EBITDA(M

Revenue(

$E000 - $70.0 |
‘ $526.1 $513.8 $506.0 - 140%
° $60.0 -
35000 - $52.0 3E28 F120%
$500 -
$4000 - r100%
$400 |
oeh - ‘ [ &o%
$30.0 - [ 50%
$2000 -
$200 | 40%
$1000 - $10.0 1 [ 20%
\
300 100 -— | on%

PF 2014 2015 LTA 2£30/1 &
. EBTDA = Ad]. EBITDA Margin %

Free Cash Flow() @) Backlog!

$50.0 ! izl 5.6
‘ S429 $45. $5000
3400 $4000 -
|
$30.0 ‘ 32000 -
y |
3200 ‘ 32000 33570
5100 ‘ m ‘ 1000 -
00 R 2 I 500 —
PF2014 2015 LTAA 2/30/1 6 FF 2014 2015

B icintenonce CopEx u Growth CapEx

L e - =l controcts oworded, but notyet signed

Includes forma financials for the 5 months ended May 26, 2014, prior fo our

acquisi controlling intenaest, @: 2 0 ‘| 7’ H C 2 H OLDINGS, | NC.
2. Free Cash How defined as Adjusted EBITDA less Maintenance Capital Expenditures.




Global Marine Systems (GMSL) - Company Snapshot

Business Description:

+ Aleading provider of offshore marine engineering for subsed cable installation,
maintenance and cable profection requirements

+ Secks to podtion itself as a key player driving convergence of its maintenance
senices across the telecom, oil & gas, and subsea cabling markets

¢ Has installed roughly 23% of the world's subsea fiber oplic cable
¢ Foundedin 1850

¢+ Headguartered in UK with major regional hub in Singapore

Company Highlights:

¢+ |n maintenance, Global Marine benefits from long-term canfracts with high renswal
rates

+ Sigrificant opportunities in Telecom through 49% owned strategic joint ventures with
Huawei Technologies (HMN) and China Telecom (SBSS)

+ Re-enfry in high-growth offshore power market

+ Demonstrated commitment to the growing offshore renewable sector through
CWind acquisition

+ Compefitive advantage due to role in the enfire life cycle of cable and offshore
power assets and ability to operate across mulliple markets uliizng adaptable fleet

Select Customers:

TGChI‘TI-E q: -w g Sprint COHOCJH’Ii“ipS

bp at&t A
GPRYSMIAN i ! M) Singl;
PR {} tampret E J_ Singlel
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Global Marine Systems (GMSL) - Company Snapshot

Global Marine TELECOM TELECOM
I ] MAINTENANCE INSTALLATION OFFSHORE POWER OlL & Gas
& Provision of vessels on Provision of tumikey ¢ |nstallation forinter-array Filber optic

standby fo repair filber
optic telecom cables in
defined gecgraphic zones
Location of fault, cakble
recovery, joinfing and re-

repeated telecom
systems via Hucwei
Marine Networks
[“HMNY) jointventure

“lrstallcation only™

power cables for
offshore wind market
¢ Re-enfered market in
Mowermier 2015 after
expiry of norrcompete

communications and
power infrostructure to
offshore platforns
Inter-plafform and
subse o well command &

CORE deployment of cables contracts for telecom with Prysmicin confrol and power
ACTIVITIES ¢ Operation of depots custorners ¢ Acquired majority Permanent Reservoir
- : storing cable and spare Sendces include route inferest in offshore Monitoring (“PRA™)
arts acress the globe plarning, route suney, remewcioles specialist systerms
¢ Management of custormer cable mapping, route CWind Maintenance & Repair
data through the life of enginesng, laying, ¢ Offshore wind
the cable system trenching and burial ct corstruction support
all deptrs carvces
+ Cable Refriever Cable Innowvator ¢ Cable Innovator Cable Innovator
: : ¢ Pocific Guardian CS Sovereign ¢ CS Sovereign CS Sovereign
VESSELS * Wave Sentinel MNetworker Networker
* Wave Venture
¢ Sino Brifish Submarne Huawel Marine Networks | @ Sino Brifish Submarnine Simo British SUbmarine
Systems in Asia [SBSS) Joint verture (49%) with Systems in Asia Systems in Asici
¢ Joint venture (497) with Hucwvel Technologies ¢ Joint venture (497 with Joint venture (497 with
ChinaTelecom Siro British Submarine China Telecom China Telecom
JOINT ¢ International Cakbleship Systems in Asic (SBSS)
VENTURE Pte Lid (“ICPL"), joirt Joint venture (49%) with

venture (307 with Singlel
and ASEAN Cableship

SCDFPL - joint venture
(40%E) with SingTel

ChinaTelecom

© 2017 HC2 HOLDINGS,

INC.




Global Marine Historical Financial Summary

($USD millions

|

Adj. EBITDA(M

52000
. $600 - 0%
i | $50.0
$145.3 500 50%
$1500 5421 $134.9 ¥
400 - 40%
$100.0 3300 30%
3200 - 20%
$50 0
$10.0 1 10%
300 L . | S $0.0 l T — — 0%
PF2014 2016 LT 9/30/16 FF2074 2015 LT 9/30/16
midintencnce mTelecomn Instal Q&G / Power Instcll Al EEIDS: - 2Dl

Free Cash Flow() (3

$40.0 -
$50.0 | 3467
$40.0 | G
$15.0 $32.6
$10.7 : $30.0
: $200 |
] ‘ $100
| _# : : 00 s =
PF 2014 2015 LThA 9/30/1 6 PF 2014 2015 LThA 9/30/16

B hidintenance M Growth

ks Financials adjysted fordecontihued operations. Includes pro foma finan cigk for the period ending Sept 22, 2014, prior to surgcguiition of o controlling interest.
2 LT 2730016 Maintenance Revenue reflecls the acgusition of CWind, which sccurred in Februany 2016
Free Cash Flow defimed as Adjusted EBITDA less Mainternance Capital Expendituras

© 2017 HC2 HOLDINGS, INC.




American Natural Gas - Company Snapshot

Designs, builds, owns, operates and maintains ANG
compressed natural gas commercial fueling stations

for transportation

*

L

1.

As announced on December 20, 2015,

Current HC2 ownership 49.9% with ability to increase to 3%
In-depth experience in the natural gas fueling industry

Building qf)remier nationwide network of publicly accessible heqv¥ duty CNG
fuesl,jng stations throughouf The United States designed and located to serve fleet
customers

— Recently acquired 18 CNG stations from Questar Fueling Ce. and Constellation CNG"
— Currently ~40 stations owned and/or cperated
— Expect to expand station footprint via organic and select M& A opportunities

American transportation sector is rapidly converling from foreign-dependent
diesel fuel to clean burning natural gas:

— Dramatically reduces emissions
— Extends truck life
— Significantly reduces fuel cost

Given the cost effectiveness of CNG, its environmental friendliness and the abundance
of natural gas reserves in the United States, CNG is the best candidate for alternatives to
gasoline and diesel for the motor vehicle market

LTM Revenue and Adj. EBITDA of $7 million and $2 million, respectively

© 2017 HC2 HOLDINGS, INC.




PTGi International Carrier Services (“PTGi ICS”)

Leading international wholesale telecom service (&)
company providing voice and data call termination @ PTG"
to the telecom industry worldwide

¢ Provides transit and termination of telephone calls through its own global
network of next-generation IP soft switches and media gateways,
connecting the networks of incumbent telephone companies, mobile
operators and OTT companies worldwide

¢ Restructuredin 2014 PTGI ICS now delivers industry leading technelogy via
best of breed sales and operational support teams

— 3Q16: Sixth consecutive quarter of positive Adjusted EBITDA
¢ |n business since 1997, recognized as a trusted business partner globally

¢ Headquartered in Herndon, Virginia with representation across North
America, South America, the Middle East and Europe

¢ LTM Revenue and Adj. EBITDA of $701 million and $5 million, respectively

All data as of September 30, 2016, © 2017 HC2 HoOLDINGS, INC.
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Continental Insurance Group - Company Snapshot

Continental Insurance Group (“CIG”) provides long-term care, life and annvity
coverage that help protect policy and cerfificate holders from the financial
hardships associated with illness, injury, loss of life, or income continuation

L 4

Merger and re-domestication as Texas-based company compleled December 2016, © 2017 HC?2 HOLDINGS INC
© ® i

The formation of CIG to invest in the long-term care and life insurance sector is
consistent with HC2's overall strategy of taking advantage of dislocated and
undervalued operating businesses

Through CIG, HC2 intends to build an attractive platform of insurance businesses

James P. Corcoran, Executive Chair, has extensive experience in the insurance industry
on both the corporate and regulatory side as the former Superintendent of Insurance of
the State of New York

Combined measures as of September 30, 2014:
— Statutory Surplus ~574 million
— GAAP Assets of ~52.1 billien

(1)

Recently completed merging CGI and UTA into one legal entity

— Meaningful cost savings, lower required statutory capital

22




Pansend Life Sciences

HC2’s Life Sciences Segment Is Focused on the Development of
Innovative Healthcare Technologies and Products

BeneVir

*

80% equity ownership of company focused onimmunotheraoy: Oncolytic vrothercpy for trectment of solid
cancer tumors

Founded by Dr. Matthew Muhey & Dr. lan Mobr fwho co-developed T-Vec); Biovex (owner of T-Vec) acguired by
Arngen for ~$1billion

Benevir's T-Stealth is a second generation oncolytic vinus with new fedtures and new intellectual property

BeneWir holds exclusive worlawide licerse fo develop BV-2711 (T-Steclth)

¥R

&1% equity ownership of dematology company focused on lightening and rightening skin

Founded by Parsend in partrership with Mass. General Hospita and imventors Dr. Rox Anderson, Dieter Manstein
cand Dr. Henry Chan

Onvier $10 billlion dobal market

GENOVEL

7% equity ownership in company with unique knee replacements based on fechnology from Dr. Peter Walker,
NYU Dept. of Orthopedic Surgery and orne of the plonears of the ordgincl Total Knee.

“Mini-Knee” for early ostecarthritis of the knee

“Anatomical Knee” — A Nowvel Total Knee Replacement

Strong patent portfalio

MediBeacon

35% equity ownership in company with unigue technology and device for monitoring of real-time kichey function
Current standard dicgnostic tests mecsure kidney function are often inaccurate and not real-time

MediBeacon's Oplical Renal Function Monitorwill be first and only, norrinvasive system fo enclale real-ime, direct
monitoring of renal functicn ot point-of-care

$3.5 bilion potential market

- TRIPLE RII\_IG

Frofitclole technology and product development company

Arecs of expertise include medical devices . homeland security, iImading systems, sensors, optics, fluidics, robotics
anc mobile heclthcare

Locatedin Silicon Valley and Boston area with over 20,000 square feet of working Ickoratory and incubatorspace
Confract R&D market growing rapidly

Customers include Fortune 500 companies and start-ucs

All dota as of September 30, 2014,

© 2017 HC2 HOLDINGS, INC.
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Historical Consolidated Revenue and Adj. EBITDA

{3USD millions)

Core Operating Revenue(") Core Operating Adj. EBITDA() @&
3$1,358.8 G
31,400 - 865 $94.3 $97.1 $97.8
41200 - 51,115.8 - 390 -
56.8
3134.9
51000 - 3858.4 ol
$2.5
ool $1467.8
350 -
3400 -
$400 $30 -
200
¥ $10 -
30 | i |_
PF2014 LThA 2/30/16 410
PF 2074 2015 LThA 2/30/1 &
BFPTGHICS B DEM Global Clobal Marine B ANG PTG IS = DBM Global Clobal Marine mANG
Non-Core Operating Revenve Non-Core Operating Adj. EBITDA®
FEIT 2015 LTh G730/ 16 FF 2014 ol LThA /307 16
CIG - $2.9 $102.7 Parsend {4.8) 7.2) 10.2)
FelEere i : . Cher 0.8) {183 (19.4]
Other - 2.1 32
WMo s ) ) d Nor-Operating Corp. [13.4) {15.5) 22.0)
Total Core + Non-Core $858.4 $1,120.8 51,4647 Total Core + Non-Core 5753 $52.1 $46.0

1. Global Marine finoncials adjusted for discontinued opergtions. Includes pro forma DBM Global financials torthe 5 months ended May 26, 2014, prior to our acquisition of o contiolling interest. hecludes Pro foma Global
Marine finoncials for the period ending Sept. 22, 2014, prior to our acquisifion of a contiolling interest. hcludes Pio forma ANG financials for the 7 months ended July 31, 2014, prior fo our aequisition of a controlling interest.

2. Adjusted EBITD A does not include results of our Insurance segment.

© 2017 HC2 HOLDINGS,
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Free Cash Flow Generation

{3USD millions)

LTM 9/30/16

Core Operating Adj. EBITDA $97.8
Less: Non-Operating Corporate Adj. EBITDA $22.0
Less: DEM Global Maintenance Capex 8.2
Less: GMSL Maintenance Capex 4.4
Less: PTGi ICS Maintenance Capex -

Less: ANG Maintenance Capex 0.4
Less: HC2 Capex 0.3
Free Cash Flow $62.4
Less: DBM Global Growth Capex $3.1
Less: GMSL Growth Capex 5.5
Less: PIGI1CS Growth Capex 0.8
Less: ANG Growth Capex 6.9
Free Cash Flow after Growth Capex $46.1

1. Free Cash Flow defined as Adjusted EBITD A less Maintenance Capital Expenditunes. @: 2 0 ‘| 7’ H C 2 H OLDINGS, | NC.

26
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Subsidiary Capitalization

{3USD millions)

GMSL Capitalization

DBM Capitalization

Revolving Credit Facility ($50 million) $0.0 Notes payable and revolving lines of credit $20.8
LIBOR plus 4.0% Notes 10.1 LIBOR plus 3.65% Notes 3.0
HOPSA Line of Credit" 1.9 Capital Leases 52.8
Total Debt $12.0 Total Debt $76.6
LTM 9/30/16 Adj. EBITDA $53.8 LTM 9/30/16 Adlj. EBITDA $37.0
Debt / LTM 9/30/16 Adij. EBITDA 0.2x Total Debt / LTM 9/30/16 Adj. EBITDA 2.1x

28

1. Line of credit balance of $1.% million was atributable to a DBM subsidiary joint venture, © 2017 HC2 HOLDINGS, INC.

which was exited subsequent to September 30, 2014,




LTM 9/30/16 Adjusted EBITDA Reconciliation

[$USD thousands)

Netincome fless attributakle to HC2 Holdings, Inc. 32857 $11.872 §7.085 $123 1$3.536) 1545 208] $331801 1$34,185] $10.3801 ($44,525)
Depteciation and amaortzation 1,757 20,025 512 1,508 79 2343 4 26,680
Depreciation and amaortzation (included in cost of rewvenue 4972 - - - - - - 4,972
Aszetimpairment expense - 547 - - - - - 547
[Gain) lots on zale or dizposal of aszety 8371 =3 - - - 1 - 2a7]
Lease termination costs I 2 237 & = 1 B 240
Intarest expence 1.232 4,558 - 132 E 1 35441 41,424
Dther (income] experse, net [3&71 [437) (2,884 [40%] 3.224] 16,6562 [&0] 5,877
Foreign curency transaction [gain) loss g 3.205) 3 = £ = E (3,208
Income tax [bensfif] expense 18,025 (5341 [237) 347 1,037 B&l4 3%, 654) 1 7,1%8)
Less from discontinved op eratiens - - - - - 123) - 123)
Moncantroling interest 1,408 563 . 292 2.771) [2.063) . (2.570)
Share-based compensatien expense = 1,307 & 1383 255 238 8437 10,370
Acquisition and nenrecurring items 428 285 18 97 23 = &595 827
Other costs : 218 12 = = 78] = 2117

Adjusted EBMD AL $53.830 $35,950 $5.065 $1.949 $10. 171 §19.608) $22.046) $45.948

Hote: Llast Twelwve Months’ (“LTV) September 20, 2014 financials are calculated as twelve months ended December 21, 2015 financials k2ss nine months ended September 30, 2015 financials plus nine months ended
September 30, 2016 financials. A breakdown of reported financials are shown for reference on a standalone basis on the following poges. When viewing the financials provided in this lender presentation in conjunction
with the financials as reported in our public filings, the reader should note the following changes in segment terminology: (1) DBM Global = Manufacturing, 2] GMS L= Marine Services, (3) PTG ICS = Telecom, (3] ANG =
Wilities, and {5) Pansend = life Sciences. Further informofion may be found in the HC2 Holdings, ne. public filings.

Adijusted ERITD A is not calculated f;

Insurance segment. but included fc
ciling tothe cons il

idated Hetincome

29
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9 Months Ended 9/30/146 Adjusted EBITDA Reconciliation

[$USD thousands)

Metlhcome fless) attibutakle to HC2 Heldings, Inc. $20.710 $8.780 $4,007 $e8 $29711 F21,254) 30,417 $21,107) F11.278] (§33,085)
Depreciation and amertzation 1,263 15,747 387 1,479 G7 1,060 4 20019
Depreciation and amertzation (incleded in cost of rewenu g 3,048 = = = B 5 = G045
(Gain] loss on sale or diposal of assefs &3] o) 3 2 = = 2 573)
Lease termination cosls E 5 172 — 5 z = 179
Interest exp ence ¥ 3.683 - 142 - 1 26,671 31,614
Other {incomes) expenzs, net &) 1.150] (574) 3271 3.223) 258 311 4103
Forsign curency transaction [gain] less - .27 - - - - - 01.270)
Incame tax (bensfill expense 12,641 (75a] - - - - 121,481 3.5%a)
Moncantraling interest 1.240 510 - 249 [2.302) [2.062) - [2.355)
Share-based compensation expense - 1,307 - 107 154 238 4,832 &89
Acquisition and nenrecurring iterns 428 285 18 27 = = 3335 4,073

Adjusted EBID A $39.196 $26,367 54,019 $1.673 (38.245) 1312.149) (317.166) $33.694

1 Insurance segment. but included far

ated Hetincome (loss) attributable to HC2 © 2017 HC2 HOLDINGS, INC.
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? Months Ended 9/30/15 Adjusted EBITDA Reconciliation

[$USD thousands)

Metlhcome fless) attibutakle to HC2 Heldings, Inc. 318182 317963 $297] ($327] 1$4,030) 35,748 1}5%,089) 1$23,834) $221] ($24,125)
Depreciation and amortzation 1,490 12,373 294 1,208 B &41 - 16617
Depreciation and amertzation (incleded in cost of rewenu g &5,735 = = = B 5 = 5735
(Gain) loss on sale or dieposal of assets (=] 17 80 - - - - i134)
Lease termination cosls E 5 1,124 — 5 z = 1,124
Interest exp ence 1,064 2,588 - 32 & i 25223 29,207
Other (income] expenss; net [154) 2,091 B14) 32 2 [(oiel} 4,591 1,300
Forsign curency transaction [gain] less - B0 & - g = = 1204)
Incoms fax (Bensfil] expanss 12188 138 E e E 16,345) 2,151 1.662)
Less from discontinued op eratiens i) - - - - 24 - 44
Nencentraling intersst Fa7 5&3 = @0 1.212) = B g
Share-based compensation expenze = 5 = 23 = = 7,376 7400
Acquisition and nonrecyrring items - - - - - - 4,701 4,701
Other costs z - 107 = = 78 E 10%

Adjusted ERMD A $37.413 §31.558 §964 §590 §5.234) $10.850) $14.645) §39.720

1 Insurance segment. but included far

ated Hetincome (loss) attributable to HC2 © 2017 HC2 HOLDINGS, INC.
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2015 Ad

[$USD thousands)

Metncome floss) atibutable to HC2 Heldings, Inc
Depraciation and amertzation
Depreciation and amerfzation (ncluded in cost of revenue)
Asetimpairment expensze
[Gain] less on sale or diposal of assefs
Lease termination cosls
Interest exp ense
Other {income] expenzs, net
Forsign curency transaction [gain) less
Income tax (benefifl expense
Loss from discontinued op erations
MNancaontroling interest
Share-based compensation expente
Acquisition and nonrecurting items
Dther costs

Adjusted EBID A™

usted EBITDA Reconciliation

$24,450 $20,855 $2,77 (5274) 154,575 th16.276) tha1,852) 36872
2016 17,256 417 1,635 20 1,534 < 23278
765 - - - - - - 7,652

- 547 E : E = - 847

257 ) 50 - - 1 - 170

- - 1184 2 E 1 E 1,185
137 3.5 - 42 - - 3373 3207
[443) 11,340) 2,304 (42) i 5744 5242 &575

z 2.0 = . = c G (2632

18.572 400 [237) [347) 11.037) {7.733) 14.052) 17.434)
20 - - - - 1 - 21

113 &l = (257) (=220 18] = 027
- - - 4 7 - 10,582 11102

- - - 7 23 ; §362 5455

- 2,18 121 . E - e 2,302
552,47 542,141 52,010 5846 (57, 180) 518.309) [519.525) 552,050

1 Insurance segment. but included far
iated Het income {loss) altributable to HC2

© 2017 HC2 HOLDINGS,

INC.

31,327

1p35,585)
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2014 Adjusted EBITDA Reconciliation

[$USD thousands)

Metincomes (lcss) atfibutable to HS2 Holdings. Inc. 1514.321] $19.278 $17.718 B 1068 $234 [$3.759) [$51 410 $29.219 $10.214
Depreciation and amortization 4,324 4,139 14774 628 484 1 - - 19,928
Depreciation and amertization fincluded in cost of revenue) 4,380 4,380 - - - = - E 4,380
Assetimpairment expense 291 - - 291 - - - - 291
[Gain) lose oh sale or disposal of assets [162] (] 104 [160] - - - - (58]
Interast expanse 12,247 1.427 4,708 1 20 = 10,700 e 17.086
Loss on early extinguishmeant of debt 11,569 - - - - - 11969 - 11.962
Other (incoms] expenss. et [7o2) [478] (24100 831 1431 2 217 l.alo (3.321)
Incorme tax [benafit) expense [22.85%) 13318 1082 fili} 103 - (743) (31.828) [18.243)
Laoss from discontinued operations 146 35 3007 2 ¥ = = 167 3,192
Mencontralling interast 2,657 3867 3059 = 229 (1.038] = 1 5,820
Share-based compensation expenss 11,025 = E 2 2 = 11028 o 11.028
Acquisifion and related charges 13,044 3 7Béa - 2 = 5078 # 13.044

Adjusted EBITD Al¥ $23 a4 $45 838 $49 997 §1.181) (§35%) (§4.794) (§12,381) §841) $75,277

DB Global includes financials pra forma for the 5 months ended May 26, 2014, prior to our acquisition of a controlling interest.

GMS Linclud es financials pra forma for the period ended September 22, 2014, prior ta our acquisition of a controlling interest.

PTGi ICS financials dao not include any pra forma adjustiments.

ANG financials pra forma for the 7 months ended July 31, 2014, prior to our acquisition of a controlling interest.

Adjushed EBITD A is not calculated for our Insuronce segment. but included for purposes of reconciling to the consolidated Net income {loss) attributable to HC2 Holdings. Inc.
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{3USD millions)

LTM 9/30/16 Net Revenue Reconciliation

Net revenue by segment:
DBM Glokal
Global Marine
American Natural Gos
PTG 1CS
Total core operating
Continental Insurance Group
Parsend Life Sciences
Other
Non-opercting Conporate
Total net revenuve

$513.8 $3808 $3730 $5040
134.9 105.2 1163 1453
&8 44 4.2 6.5
460.4 267 .6 508.2 7010
51.115.8 S5758.7 $1.001.7 51,358.8
2.9 e 728 102.7

2.1 15 26 3.2
$1.120.8 $760.3 $1.104.1 $1,464.7

© 2017 HC2 HOLDINGS,

INC.
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